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W IN THE WINGS: Windows 95 may be hasking in the spot-
light naw, b Windows NT—Microsofl’s networking sofi-
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60 pensalion - ware—is A rising star.
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B MISSING LINK? Many critics have declared that the link
berween higher productivity and higher wages—which is air-

tight. accordiag o theary—is now gone, But that's flat wrong.

The correct data show why.

W CHICAGO INDEX SLPS: Manufacturing activity in the
Chicago area comracied for the (ifth Lime is the past six

moaths (se2 Viial Signs).

<+ B P¢ QUOTR: When Microsoft said it will Jifi the encoll-
ment cap on its on-line service, attenion focused on the
small firms helping it build the network from scrach,
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Companises In The News

By ('h.lrleu Oliver
Investor’s Business Daily

Reduce, reuse and recycle.
That became a mantra just a
few years ago. Since then, most
stales have passed laws that
mandat¢ or encourage fecy-
cling.

Some require newsprint manufactuy-
€15 (0 have a set minimum of recycled

content in their product. Others have
so-called battle bills that encaurage the

B

regrouped anid got poing again.
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WASHINGTON & WORLD

Long Bond Advances %
As Rate Cut Hopes Climb

Bonds rost for a fourth day and
yields dropped 10 a two-year low,
amid optimism the Federal Reserve
wiil soon jower interest rates. The
beachmark 30-vear U.S. Treasury
bond jumped about ¥ point. ls vield
ended at aboul 602%, Lhe lowest
since Oct. 29, 1993, after briefly
dipping blow 6%. But T-bill rates rose
10 5.31% for three months and 4.21%
for six, = See xlory / page BY0

Industrials Advance 52;
Some Techs Up 10-Plus

The drop in the bend yields set off a
stampede inte stocks that drove the
major averapes 1o new highs. The
Dow indusinals soared 5239 to
$139.52, and advances Jed 2 1o I on
the NYSE. LSI Logic jumped 4% to
44 % on anew Inlernet computer chip.
The Nasdag hita new high for the first
time in seven weeks. Neseape kapt
12% 10 149%, CMG Information
Services 1414 to 9% and Premisys 11 10
110%.  ~ Seestaries f pages A1, AZ1

White House And GOP
Are No Closer On Budget

White House officizls and Republi-
can Jawmakers are no cioser to an
agreement over how to balunce the
federal budget in seven years than thay
were last month when the impasse
forced a government shutdown, Little,
beyond fingerpointing. was accom-
plished during four days of talks on
Capitol Hill last week, and so far
reither side has scheduled talks this

Microsoft’s Rivals Plan
New Internel Software

Shares of Meiscapt Communica-
tians Corp. and Sun Microsystems
Enc. surged afler the companics jeined
forces 10 thwan a rival cffort by
Microsolt Corp. to develop program-
ming software for the Iniernes,
Netseaps, Sun and Silicon Graphics
Inc. unveiled an Interner language,
JavaScript. that companies and devel-
opars will use 1o creale sites on the
Web. — See wory / page A4

Did Microsoft Sabotage
Others’ Net Software?

Justice Depariment antilrust inves-
tigaiors are examiniog whether Micro-
soft  Corp. intennonally set up
roadblocks in its new Windows 95
operating system 1o disable rival
companics” Internet access programs,
an auorney said. The deparimens last
maomih reportedly issued civit subpoes
nas 10 Nelscape Communications
Corp. and the CompuServe Inc. on-
line service. ~ Se¢ story / page A5

PC Software Sales Rose
47% In September Qtr

Sales of personal cemputer applica-
tien software in the LS. and Canada
increased i7%¢ it the third quarter, the
Software Publishers Association said.
Sales reached $2.2 billion. compared
with $1.5 billion in che thisd quarter of
1994. The group auributed much of
the increase to the introduction of
Microsoft Corp.'s Windows 95 oper-
ating system.

8 US. and European soldiers Isnded
in the Balkans, ihe first wave of
advance troops for a 60,000-strong
NATQ peace mission that introduces

& TEXTMOM: Conglomerales went out of style with than T,ﬁl.lﬂlsgovemm:;éq Eg::?:t
invesiors after they shumped & the end of the "80s. Bt some up recycling programs,

Government at all kevels i doing
everything it can to encourage and even
require recycling. Or is it?

Environmentalists charge that many
governmenl rules actually discourage
recycling. And some [ree-market econo-
mists agree with them.

AS mofe governments debate recy-
cling luws, the chance for these laws

Those who deal in
recycled materials have (o
shoulder a cost of doing
business—a great
cost—that producers of
virgin materials don't.

— Tom Waifa,
Inniitizie of Scrup Recycling Industries.

Experts say that there zre two ways
that government burts recycking. For
one, it provides subsidies 10 virgin
materials, And it passes males that
restrict recycling efforis or the use of
products made from recycled material.

“The federal government subsidizes
the production of virgin paper, for
instance, when it holds money-losing

oil and gas development as a subsidy 1o
virgin materials, because they encour-
age people to drill.

But how much do such subsidies
actually affect the market for recycled
goods?

For inswance, the Forest Service
doesn’t lose maney because it sells
timber below the market price,

Rather, it loses money because its
costs are so high compared to the
private sector, Or for that matter, to
stale governments.

A study by PERC, formerly the
Political Economy Research Cenler,
Montana-based think tank, compared
timber sales from federal forests there
wilh sales from state-owned Jands.

It found that the gtate bad a fraction
of the federal government's labor costs.
The staie iook 4.5 hours of Jabar to
produce )00 board feet. The feds 100k
11.6 hours.

And the feds spent anywhere from
fout 10 nine times per mile what the
state does to build roads to timber
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NEWS FOR YOU

Four Ways To Avoid Estate Planning Errors

Listen To Your Advisers But Read Legal Documents Carefully

By Grace W, Weinsteln
Investor's Business Daily

Many people find estate plan-
ning an overwhelming task —
even with the help of a financial
proféssional,

The process is complicated and it's
easy toslip up,

Here are lour tips from cstale plan-
ning pros 1o help you avoid some of the
maost commen mistakes,

=B Don't insist on simplicity il more
complex plans will yield big benefits.

According 10 Bill Knox, an estate
planning attorney with Meuberger &
Berman Trust Co. in Mew York, “Many
wealthy people. especially those who
have built successiul businesses or
professional practices, are impatient
with, or even distrusiful of, estate
planning techniques they can'i easity

understand.”

But unless estale planning is your
specialty, you should {ind advisers you
can rely on and then relax. You den't
have to understand the technicalities of
tax law or estate planning, Knox said.

Bul you should “insist on under.
standing the consequences: How will it
alfect your access to, your income from,
and your conlrol over the assets in
question, and what are the boitom-line
tax savings?”

W No matter how boring or compli-
cated estate-planning documents may
seem, read them carefully,

You should be able to rely on your

advisers, bul_you sull_shouwld
atlention tp ﬂElalE siresscd Michael B.
Allmon, a certified public accountant

who chairs the estaic planning commii-
tee for the Los Kn%elcs cﬁagter of the
JLaditornia dociety of CPAs.

Allmon pointed to one client who left

several specific bequests of property-in
is_will, But the client ended up sellin
the property before he died.
"The estale plans were reviewed

several months before he died,” Allmon
_said, byt be didn't read the papers and
the attorneys didn’t know be'd sold the
properiy.” 1T he intended 1o Teave the
proceeds 1o the named Bencliciarics, i
shouid have said s0 in The will, Since he
didn't,_and the properly no longer
;mgls; iEc @ue&l !a'ﬁéﬁ.

“Bpecilic bequests are Taitly comman,
es*ln y_in Inr%u csta!lg," Allmon
said. Y ou shou, sure that il you sell
dcsiggala property you understand the
impact on your estate plans.

ﬁi.so d h

sure thal you give your

aAllorneys accurale  [ioTmation.  THE

same client several properties Lhat
own bui rcferred to thém
incorrccl addresses. As 8 result, Allmon
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What To Do When Estate Planning

said, “We think wi

quale information.

So be sure to make a list of all assets and
liabilities, And remember that “focations, identi-
fication numbers, and contact people maiter as
much as the exact umounts,” Knox said. Update
the list periodically, and make sure family
members and your lawyer or accountant know

whereit is,

Share the outline of your estate plans with
your (amily, especially if any child will be treated
differently from others. “*Children can make
peace with your wishes a lol easier if they hear

n take care of his intent

but will have to get the court involved i¢ do so, I
i read _and_ review i5_documents
Iy, this wouldn't have Fappered;

B Leave Information snd instructions.

It's tough enough to kose a loved one. You
don't want your family to have to struggle with
your financial affairs as well becuuse of inade-

From page !

yourdeuth.”

them in person instead of reading documents
alter you're gone,’

"Il you're a co-owner of a business or
investment venture,” Knox conlinued, “make
sure there’s u binding agreement covering the
liquidation or continuation of your interest upon

* Knox suidf,

Letters of instruction typically are nonbinding
documents expressing wishes and desires. Al-

EXecutorns,

friend.

Imon_cautioned, however, that even letters of

gally binding.

But choose that professional with care. One of
v—-———r]K.T’e—T“_T ns clents named a large brokerage lirm us
instruction shou! TEVIEWC: an attorney, That
not_dralted carefy l! lﬁex mlEﬁl al_best be R be paid i

conlusing #nd at worst

operty for a pers

Heg cited o recent case in which u letter of

W Think twice in appointing trustees snd

“Even alter carefully addressing the tax issues
in their estate plan,” Knox notel, “many people
casually nume Tamily members, friends or other
individuals as executors ol their estates and
trastees ol their trusts.” When investment issues,
lax filings und the other detsils of esiute
administration overwhelm people leading active
lives of their awn, the estale sulters,

Numing a trusi company or bank as co-trustee
or co-eaecutor can huck up 4 family member or

other details tuken care of am
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creates real problems when six monihs go by.
The issue here was 8 large piece ul property

with possible toxic contumination. Although the
client covered the issue with the brokerage firm,
she didn’t discuss the specific property in her
estite. 7IL's 4 good idea to review the ussets the

trusice or executor will be Hana[mg.' Allmon

kks entirely to the
ut it, that dollar
d have grown o
Jjust £2% that of

ocks have soared
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That huge gap makes up for the fact
that since the Roaring *20s, small stocks
have underperformed overail the other
1§ months.

“The enly time 10 own small stocks as
a group is January,” Sicgel said.

Here are some more fascinating [acts
about the January Efect;

W It actually should be called the Last
Trading Day of December and First
Two Weeks of January Eect. Why is
that? The bulk of the returns from small

Continued on Next Page
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