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Clinton Seeks Overhaul
Of Banking Regulation

The Clioton administeation pro-
pased a sweeping overhaul of the
government's bank regulatory agen-
cies that weuld fold the supervisory
functions of four agencies into a single
Federal Banking Commission. But it
immediately was met with skepticism
by the Federal Reserve Board and a
bankers’ group. — See story./ this page

Bonds Advance Sharply,
Reversing Long Slide

Bonds rallied strongly as the Trea-
sury successfully sold $i1 billion of
new five-year 544% notes yielding
5.20%. The key 30-year U.S. issue
rebounded one point,. reducing its
yield 1 6.31%. T-bill cates eased o
3.12% for three months and 3.27%
for six months, ~"— Seeslory / page 34

U.S., EC Cite Progress
_ in Round Of Trade Talks

_The U.S. and the i2-nation Euro-
pean Community reported progress as
they struggled to resolve sharp differ-
ences blocking a global [ree-trade
agreement. Both U.S. Trade Rep-
resentative Mickey Kantor and Sir
Leon Brittan, bis Evropean coun-
terpart, expressed optimism the talks
would resolve a number of outstand-
ing 1sues. B ’
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THE SINGLE- PAYER TROJAN HORSE

Clinton Health Plan Could End Up Like Casnada’s

71l say, *We tried to let the

-Amerlcan Gets Ail_'bor
United Slowdown Loo:

Thousands of holiday tray
returned to American Airlines
President Clinton helped end a
pling strike in fime for Thanksgi
But troubles hit UAL Corp.s U
Airlines as the unjons for that can
ground crews and pilots ordered

Substantial inheritances
await an increasing number of
Americans, namely baby
boomers whose thrifty parents
represent the wealthiest seg-
ment of the U.S. population.

For the past 100 years, a fairly
consistent statistic has been that 20% of
affluent households receive an impor-
tant source of their wealth through
inheritances. But, according to Thomas
Stanley, president of the Atlanta-based
Affluent Market Instiute, in the com-
ing decade that's cxpected to go higher
as the nation's millionaires march on in
age and lcave their fortunes behind.

INYESTOR'S CORNER

How Helrs Can Avoid Errors Wlth Wmdfa]ls‘

ByLisa Lee Freeman
. In New York

The average millionaire is nearly 60
years old, with at least a third of those
in the over 65 crowd, says Stanley. Just

- six years ago, thc average age was 57.

Overall, it is estimated that in the next

20 years, 54 trillion will fow to baby
boomers through their parents, accord-
ing to Robert B. Avery, professor of
consumner e¢copomics and housing at
Comell
extensive research on the subject. It will
be the largest intergencrational transfer
of wealth in U.S. history. :

‘What are pcople gomg to do with all
this money? ’

University, who has done

Some will spend their share. Like any

recipient of a windfall, 2 commen urge
is to go on the ultimate shopping spree,
which can substantially reduce or even
wipe out an icheritance. Sometimes the
first urge is to invest the money immedi-
ately.
wrong, say financial planners who
specialize in sudden wealth.

Both responses arc penerally

Instead, new heirs should take a deep

breath and set the assets aside in a safe
place while the initial shock wears off.

Any cash should go directly into a
moncy market account or other cash

equivalent instrument.

Although it might geta paltry return,
“you have the peace of mind, and it
gives you time to devise a financial
_ plan,” said Beth Gamel, a CPA certified
financial planner in Lexington, Mass.,

with Tax & Financial Advisors.

sector do it, and they blew it, s0
¢ we have to have a single-payer
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r a single-payer system, the
government would pay for all
Ith-care needs of the country
tax dollars, chiminating the
nsurance industry.
ugh popular with some law-
Clinton administration officials
1t getting a single-payer bill
Congress would be impossible,
arly because it would involve
m the order of $400 billion in
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How Heirs Can Av01d Errors Wlth Windfalls
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than @ court distribuics cstate,
Allmon zays.

Trustees are not subject to supervi-

sion by experts and sometimes make
distributions prematusely.
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“This gives you somewhat of a free
rein 1o sell without creating tax liabili-
tjes,” said lrwin Rorhenberg, a CPA
financial planner with Pisenti & Brinker
in Santa Rosa, Calif. “But there could

asset as of
on saxd.

e date o

be some ludden tax hablhuﬁ, partic-
ularly with real estate inheritances.

Also, remember that pension plan
distributions are subject to taxation.

Another consideration is the tax
implications" of an enlarged estate,
financial planners say. An inheritance
can push an estate to & size that would
make it subject to federal taxes, which
range from 37% to as much as 60%.

Some heirs may want to talk with
théit Tawyers_about the nssnEtﬁtE of
g all 2 ol an inhen-

- After addressing tax issues and bet'ore
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sure at t O of any consumer
'Jebi, since the Intcrest on it is not_tax
dedusctible, Allmon says,

Make a checklist of obligalions that
now can be fulfilled such as funding 8

ch:.ld: educ.mon ot a gra.ndpamnt'

mursing homz costs.

Another issue is life insurance., lt may
no longer be necessary. But it also may
become an important part of a new

estate plan. Life insnrance can help heirs .
cover estate taxes, mon notes.

It might be especially appropriate in
cases where illiquid properties, such as
real estate or family businesses, are
passed down and the goal is to keep
them in the family.

For this purpose, Allmon warns, the
ingurance _should be owned the
beneficiaries or a life insuranne trust for
the _beneliciaries.

d d, the "T_'\WI be subject lo

cstate faxes.

In addition to re-examining insurance
issues, other estate planning matters
may include updating wills, setting up
trusts and establishing charitable gifiing
strategies.

The ultimate goal is to build an

investient portfolio. “Investment plan-
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That's where budget and cash-llow

planning become important.

Before investments are chosen, heirs
need to determine how much income
will be necessary to support theiz
lifestyle, which is likely to change after
an inheritance, especially if the money is
used for a down payment on an expen-

to be realistic, Gamel said one chient
who inberited 51 million assumed it
would give him an annual income of
$100,000 for life. That's fine, she says, if
you don’t mind taking the risk of losing
principal in a junk bond portfolio.

Finally, carefully examine the profes-
sionzls with which one choses to work.
The trusty family accountant may not
have the experience to handle large
estates, It may be best to hire a
professional money manager. Also, get
sccond opinions and waich l'or mn-
dlers.
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The key with investment planning is

“Clients who receive hrg; ‘arnounts
are bom Wil who want 1o
"said Allmon._ ﬁ chooses [0

saur studies, r.emplates for g_reetlng
cards ‘and an .interactive multimedia
encyclopedia, over the next 18 months.

Under the umbrella logo of Microsoft
Home, the products are mostly on CD-
ROM -— compact discs’ with rea.d—ouly
memory. :
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